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UNITED STATES DISTRICT COURT
DISTRICT OF MINNESOTA

U.S. COMMODITY FUTURES

TRADING COMMISSION,
Plaintiff,

V.

TREVOR COOK et al.,
Defendants,

R.J. ZAYED,
Receiver.

Case No. 09-cv-3332 (MJID/FLN)

UNITED STATES SECURITIES

AND EXCHANGE COMMISSION,
Plaintiff,

V.

TREVOR G. COOK et al.,
Defendants,

R.J. ZAYED,
Receiver.

Case No. 09-cv-3333 (MJD/FLN)

UNITED STATES SECURITIES

AND EXCHANGE COMMISSION,
Plaintiff,

V.

JASON BO-ALAN BECKMAN, et al.,

Defendants,

R.J. ZAYED,
Receiver.

Case No. 11-CV-574 (MJD/FLN)

REPORT OF SALE OF RECEIVER ESTATES’ CLAIM
IN THE PEREGRINE FINANCIAL GROUP, INC. BANKRUPTCY
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Auction Sale Date: September 16, 2014
Successful Bidder: Tangerine Funding, LLC
Successful Bidder Number: 1

Total Number of Bidders: 2

Total Bids Submitted: 2

Best Bid/Purchaser Price:  $1,430,000.00

Deposit Amount: $143,000.00

Amount Due at Closing*: ~ $1,287,000.00

! This may be offset by Distributions in Trust as per Terms of Sale.
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Dated: October 1, 2014

Respectfully submitted,

R.J. ZAYED, IN HIS CAPACITY AS
RECEIVER,

By his attorneys,

s/ Tara C. Norgard
Tara C. Norgard (MN Bar No. 307,683)
Samuel T. Lockner (MN Bar No. 341,095)
CARLSON, CASPERS,
VANDENBURGH, LINDQUIST &
SCHUMAN
225 S. 6™ Street, Suite 4200
Minneapolis, MN 55402
612-436-9600
612-436-9605 (fax)
tnorgard@carlsoncaspers.com
slockner@carlsoncaspers.com

Special Litigation Counsel to the Receiver

REID COLLINS & TSAI LLP
William T. Reid, 1V, Esq.
Rachel S. Fleishman, Esq.
Angela J. Somers, Esq.
Anne M. Bahr, Esq.

One Penn Plaza, 49" Floor
New York, NY 10119
212-334-5000
212-334-5299 (fax)
wreid@rctlegal.com
rfleishman@rctlegal.com
asomers@rctlegal.com
abahr@rctlegal.com
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Page 6
PROCEEDINGS

those terms.

Prior to the auction, the
receiver entered into a stalking horse
agreement with Tangerine Funding LLC.
Tangerine Funding has agreed to purchase
the claim for $1.355 million subject to
today's auction which seeks higher and
better offers.

The manner in which I'm going to
conduct this auction is as follows:

We have three bidders
participating today. Each bidder should
have been assigned a paddle number.

For the court reporter, the
first bidder is Tangerine Funding LLC and
it has been assigned Paddle No. 1. The
individual who will speaking on behalf of
Tangerine Funding is Daniel McAnally. The
second bidder is Solus LP and it has been
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PROCEEDINGS
and then going twice and then I will say
“final bid." At that point, I will
indicate the resulting final bid from the
live auction portion of the sale.
Prior to the conclusion of the
live auction, any one of the bidders may
tell me before I close the live auction
"Time." In this event, the bidder should
raise his paddle, or those on the phone
will announce their paddle number, and say
"Time." In this event, I will give you
three minutes to reflect and then I will
proceed with the auction at the conclusion
of the three minutes, after having
provided you with a one-minute warning and
a 15-second warning before the conclusion
of the three minutes.
At that point, I will announce
the highest bidder from the live auction.

21 assigned Paddle No. 2. And the individual 21 I will not accept any further
22 who will be speaking on behalf of Solus is 22 communications regarding the bids or the
23 Josh Sock. The third bidder is Deutsche 23 bidding process, except from the stalking
24 Bank, and it has been assigned Paddle No. 24 horse bidder, in the event it chooses to
25 3, and the individual speaking on behalf 25 make a topping bid.
Page 7 Page 9
1 PROCEEDINGS 1 PROCEEDINGS
2 of Deutsche Bank is Richard Vichaidith. 2 As everyone is aware from the
3 All bids must be in minimum 3 terms and conditions, the stalking horse
4 increments of $25,000 over the $1.355 4 bidder has until close of business today
5 million stalking horse bid or over any 5 to provide a topping bid in the amount of
6 subsequent bid made at this auction, 6 the highest bid from this live auction,
7 The bidding shall begin at 7 plus $50,000.
8 $1.380 million. 8 After the close of business
9 When making a bid, please state 9 today, the receiver's counsel will send an
10 clearly your institution, your bidder 10 e-mail to all participants announcing the
11 number, and the amount of your bid. For 11 successful bidder and the best bid,
12 example: "Deutsche Bank, Bid Paddle 3, 12 indicating that the auction has been
13 bid $1,405,000." 13 completed and is closed. The e-mail will
14 I would ask that the court 14 also identify the second highest bidder
15 reporter request that any bid that was not 15 and their bid, as well as the third
16 clearly audible to him be repeated by the 16 highest bidder and their bid.
17 bidder. 17 Before we begin consideration
18 After each bid, [ will state the 18 does, anyone have any questions?
19 amount of the last highest bid and provide 19 Let the record reflect that
20 a short opportunity for other participants 20 there were no questions.
21 to submit an overbid. 21 MR. VICHAIDITH: Rich Vichaidith
22 At the conclusion of the live 22 from Deutsche Bank. I just want to enter
23 auction, I will ask for last call. Then I 23 this. I don't know it's for the record,
24 will provide a final warning. I will 24 but just disclose we will not be
25 indicate that the last bid is going once 25 bidding today.

212-279-9424

3 (Pages 6-9)

VERITEXT REPORTING COMPANY

www.veritext.com

212-490-3430
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CASE 0:09-cv-03333-M

The undersigned purchaser has this

MJID-FLN Document 1151-6 Filed 10/01/14 Page 2 of 2

JD-FLN Document 1140-4 Filed 07/29/14 Page 19 of 33
MEMORANDUM OF BID

f@fzfl\ beR, ’ ?’, 2014, agreed to purchase the Receiver’s claim, claim

number 11615 (the “Allowed PFG (

“laim”) in the chapter 7 case of Peregrine Financial Group, Inc. d/b/a PFG

Best [12-27488] (“PFG Bankruptcy
District of Illinois (Eastern Division
Peregrine Financial Group, Inc. Cla
as receiver of the estates of Trevor ¢

") pending before the United States Bankruptcy Court for the Northern

), pursuant to the annexed Terms and Conditions of Auction Sale of

im (the “Terms of Sale™), from R.J. Zayed (the “Receiver”) in his capacity
ook, et al. in actions pending before the United States District Court for the

District of Minnesota (“District Court™), and being sold by the Receiver for the highest or best offer as the
Receiver in his sole judgment and discretion determines, subject to District Court approval, and hereby

promises and agrees to comply with

the terms and conditions of the Auction Sale for the Allowed PFG Claim,

as set fo\rth in the anneﬁ Terms of Sale. </u £ e Mo CpP AL WIANAZEM er LLC
W g e ONE ppriTImE Pulgf SuTTe 2/D0
PURCHASER (Signature) ADDRESS
TAVGER (N FUNDING- LLC SV Femedsco, A @)
PRINT NAME OF PURCHASER ADDRESS
H5 921 /32
TELEPHONE NUMBER
MLINV @ EARCAP. CoM

FAX NUMBER

Received fromTANSé\E?\NE F\,NDI\\(Z % offer of $ | }4% J',T}OO . $f/or the purchase of the

s
7
i

Retd Collins & Tsai LLP, Attorneys

One Penn Plaza, 49" Floor
New York, NY 10119
(212) 344-5200

(212) 344-5299

This is to verify that the offer for th

e above captioned Allowed PFG Claim is for the sum of §

Terms of Sale.

SOMERS

for Receiver

R.J. Zayed, Receiver

ATTORNEY INFORMATION
Name E -AS& C . NQE

Address

Phone ((p\2) S%& - SEQZQ

CarLson CrspERS

2B E s,

MinNEAPOUS
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Liz King

From: Anne Bahr

Sent: Tuesday, September 16, 2014 5:32 PM

To: ‘Darren F. Yulfo'; dmcanally@alluviumclaims.com; Joshua G. Sock;
richard.vichaidith@db.com

Cc: zayed.rj@dorsey.com; William T. Reid, IV; Rachel Fleishman; Angela Somers; Tara
Norgard

Subject: Successful Bidder of Allowed PFG Claim

All,

Thank you for participating in today’s auction of the Receiver’s Allowed PFG Claim. The Stalking Horse Bidder, Tangerine
Funding, LLC, has elected to exercise its topping right as set forth in the Terms and Conditions of Auction Sale of the
Peregrine Financial Group, Inc. Claim.

Therefore, the Successful Bidder is Tangerine Funding, LLC with a Best Bid of $1,430,000.00.

The Second Highest Bidder is Solus LP with a Second Highest Bid of $1,380,000.00.

Because the Stalking Horse Bidder was the Successful Bidder, there is no Third Highest Bidder.

Best regards,
Anne

Anne M. Bahr, Associate
REID | COLLINS | TSAI

One Penn Plaza

49th floor

New York, New York 10119
212.344.5200 (Main)
212.946.9405 (Direct)
(212) 344-5299 (Fax)
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